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Littie Mowbray and Rosebank Improvement District NPC

{Registration number: 2018/311084/08)
Annua! Financiat Statements for the year ended 30 June 2023

Directors' Responsibilities and Approval

The directors are required by the Companies Act of South Africa, o maintain adequate accounting records and are respensible
for the content and integrity of the annual financial statements and related financial information included in this report. It is their
responsibility to ensure that the annual financial statements fairly present the state of affairs of the company as at the end of
the financial year and the results of its operations and cash flows for the period then ended, in conformity with the International
Financial Reporting Standard for Small and Medium-sized Entities. The external auditors are engaged to express an
independent opinion on the annual financial statements.

The annual financial statements are prepared in accordance with the Internationa} Financial Reporting Standard for Small and
Medium-sized Entities and are based upon appropriate accounting policies consistently applied and supported by reasonable
and prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
company and place considerable importance on maintaining a strong control environment. To enable the directors to meet
these responsibilities, the directors set standards for internal control aimed at reducing the risk of error or loss in a cost
effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework, effactive
accounting procedures and adequate segregation of duties to ensure an acceptable lavel of risk. These controls are monitored
throughout the company and afl employees are required to maintain the highest ethical standards in ensuring the company's
business is conducted in a manner that in alt reasonable circumstances is above reproach. The focus of risk management in
the company is on identifying, assessing, managing and monitoring all known forms of risk across the company. While
operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that appropriate infrastructure,
controls, systems and ethical behaviour are applied and managed within predetermined procedures and constraints.

The directors are of the opinion, based on the information and explanations given by management, that the system of infernal
control provides reasonable assurance that the financial records may be relied on for the preparation of the annual financial
staternents. However, any system of internal financial control can provide only reasonable, and not absolute, assurance
against material misstatement or loss.

The directors have reviewed the company’s cash flow forecast for the year to 30 June 2024 and, in the light of this review and
the current financial position, they are satisfied that the company has or has acoess to adequate resources to continue in
operational existence for the foreseeable future.

The external auditors are responsible for independently auditing and reporting on the company's annual financial statements.
The annual financial statements have been examined by the company'’s external auditors and their report is presented on
pages 5 to 6.

The annual financial statements set out on pages 7 to 14, which have been prepared on the going concem basis, were
approved by the directors and were signed on its behalf by: :

Approval of annuat financial statements
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M A Gammon SDHJudd
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Little Mowbray and Rosebank Improvement District NPC
({Registration number: 2016/311084/08)
Annual Financiat Statements for the year ended 30 June 2023

Directors' Report

The directors have pleasure in submitting their report on the annual financial statements of Lithe Mowbray and Rosebank
improvement District NPC for the year ended 30 June 2023,

Nature of business

The Little Mowbray and Rosebank Improvement District NPC is a non-profit company set up in terms of the municipal by-
laws. of the City of Cape Town {CoCT} which acts as the management body in respect of the Special Rating Area
determined by the CoCT in terms of section 22 of the Property Rates Act in respect of a defined geographical area. The
source of the revenue of the company is additional rates billed by the CoCT 1o the registered property owners of Little
Mowbray and Rosebank which funds are utilised to enhance and supplement services provided by the CoCT. These
services include facilitating investment in the SRA, facilitating a co-operative approach between the City and the private
sector in the provision of municipal services, halting the degeneration and facilitating the upliftment of distressed areas in
the SRA and promoting economic growth and sustainable development in SRA.

Review of financial resuits and activities

The annual financial statements have been prepared in accordance with International Financial Reporting Standard for
8mall and Medium-sized Entities and the requirements of the Companies Act of South Africa. The accounting policies
have been applied consistently compared to the prior year.

Full details of the financial position, results of operations and cash flows of the company are set out in these annual
financial statements.

Directors
The directors in office at the date of this report are as follows:

Directors

8 C Birch

M A Gammon

P M Taylor

D W Siverisen

S D H Judd

A R P Ackerman

There have been no changes 1o the directorate for the period under review.

Events after the reporting period

The directors are nof aware of any material event which oceurred after the reporting date and up to the date of this report,
Going concern

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concem.
This basis presumes that funds will be available to finance future operations and that the realisation of assels and
settiement of liabilities, contingent obligations and commitments will occur in the ordinary course of business.

The direciors believe that the company has adequate financial resources to continue in oparation for the foreseeable
future and accordingly the annual financial statements have been prepared on a gaing concern basis. The directors have
satisfied themselves that the company is in @ sound financial position and that it has access to sufficient borrowing
facliities to meet its foreseeable cash requirements. The directors are not aware of any new material changes that may
adversely impact the company. The directors are also noi aware of any material non-compliance with statutory or
regulatory requirements or of any pending changes to legislation which may affect the company.

Auditors

Cecil Kilpin & Co. gontinued in office as auditars for the company for 2023.

Secretary

The company secretary is Susan Judd. W




% Cecil Kilpin & Co. Established 1902
\‘ p | o

Chartered Accountants (SA)

Independent Auditor's Report

To the Members of Little Mowbray and Rosebank improvement District NPC
Opinion

We have audited the annual financial statements of Little Mowbray and Rosebank Improvement District NPC (the company)
set out on pages 7 to 14, which comprise the stalement of financial position as at 30 June 2023, statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then anded, and the notes
to the annual financial statements, including a summary of significant accounting policies.

In our opinion, the annual financial statements present fairly, in ali material respects, the financial position of Little Mowbray
and Rosebank improvement District NPC as at 30 June 2023, and iis financial performance and cash flows for the year then
ended in accordance with the International Financial Reporting Standard for Small and Medium-sized Entities and the
requirements of the Companies Act of South Africa.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the Annual Financial Statements section of our report,
We are independent of the company in accordance with the Independent Regulatory Board for Auditors' Code of
Professional Conduct for Registered Auditors (IRBA Code) and other independence requirements applicable to performing
audits of annual financial statements in South Africa. We have fulfilled our other ethical responsibilities in accordance with
the IRBA Code and in accordance with other ethical requirements applicable to performing audits in South Africa. The IRBA
Code is consistent with the corresponding sections of the International Ethics Standards Board for Accountants' intermnational
Code of Ethics for Professional Accountants (including International independence Standards). We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The directors are responsibie for the other information. The other information comprises the information included in the
document titled “Little Mowbray and Rosebank Improvement District NPC annual financial statements for the year ended 30
June 2023", which includes the Directors' Report as required by the Companies Act of South Africa and the supplementary
information as set out on page 15. The other information does not include the annual financial statements and our auditor’s
report thereon.

Our opinion on the annual financial statements does not cover the other information and we do not express an audit opinion
or any form of assurance conclusion thereon.

In connection with our audit of the annual financial statements, our responsibility is o read the other information and, in
doing so, consider whether the other information is materially inconsistent with the annual financial -statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed,
we conciude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of the Directors for the Annual Financial Statements

The directors are responsible for the preparation and fair presentation of the annual financial statements in accordance with
the international Financial Reporting Standard for Smail and Medium-sized Entities and the requirements of the Companies
Act of South Africa, and for such internal control as the directors determine is necessary to enable the preparation of annual
financial statements that are free from material misstatement, whether due to fraud or error,

In preparing the annual financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liguidate the company or to cease operations, or have no realistic alternative
but to do so.

PARTNERS: NNYBACK CA (SA} RA | MBRANDERECA(SALRA | §SCHONEGEVELCA(SALRA | MSPENCERCA(SALRA | DCOXCA(SA)RA"
TAX: ECONRADIE B.COMPT (HONS), PGDIP(TAX) | CONSULTANT: A MINME

1 Waterford Mews, Century Bautevard, Century City, 7441 PO Box 74, Century City, 7446 Docex 21, Contury City
Tel: 021 52T 4060 Fax: 021 651 0508  Emall: Info@eecihilpin.coza  Waebsite: www.cetilkiipingaza
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Chartered Accountants (SA)

Independent Auditor's Report

Auditer's Responsibllities for the Audit of the Annual Financial Statements

Our abjectives are to obtain reasonable assurance about whather the annual financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not & guarantee that an audit conducted in accordance with International
Standards on Auditing will always detect a material misstatement when it exists. Misstatemnents can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these annual financial statéments.

As part of an audit in accordance with Internationa! Standards on Auditing, we exercise professional judgement and maintain
professmnal scepticism throughout the audit. We also:
identify and assess the risks of material misstatement of the annual financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those rigks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement rasuiting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intantional omissions,
misrepresentations, or the override of internal control.

*  Obtain an understanding of intemal control refevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

¢ Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based on the
audit evidence obtained, whether a material uncerfainty exists related to events or conditions that may cast
significant doubt on the company's ability to continue as a going concem. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the annuai
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause
the company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the annual financial statements, including the
disclosures, and whether the annual financial statements represent the underlying transactions and evenis in a
manner that achieves fair presentation.

We communicate with the direclors regarding, among other metters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

%’54,/7 2 AC (AR

Cecil Klipin & Co, -
Chartered Accountants (SA

Registered Auditors

Per pariner: Sidney Schonegeve! ‘
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Little Mowbray and Rosebank Improvement District NPC

(Registration number: 2016/311084/08)
Annuai Financlal Statements for the year ended 30 June 2023

Statemont of Financial Position as at 30 June 2023

2023 2022
Notels) R R
Assets
Non-Current Assets
Property, plant and equipment 2 67,821 75,507
Current Assets
Trade and other recaivables 3 4,774 700
Cash and cash equivalents 4 1,788,159 1,631,466
1,790,933 1,632,166
Total Assels 1,868,564 1,707,673
Equity and Liabilities
Equity
Retained income 1,827,295 1,688,883
Liabilities
Current Liabilities
Trade and other payables 5 16,862 18,680
Current tax payable 14,397 -
31,269 18,690
Total Equity and Liabilities 1,068,584 1,707,673




Little Mowbray and Rosebank Improvement District NPC

(Reglstration number: 2016/311084/08)
Annual Financial Statements for the year ended 30 June 2023

Statement of Comprehensive income

2023 2022
Note(s) R R
Revenue 6 2,483,024 2,423,598
Other income 7 172,702 56,429
Operating expenses (2,502,200} (2,208,263}
Operating surplus 183,526 271,764
Surplus before taxation 163,626 271,764
Taxation k] {15,214) -
Surplus for the year 138,312 271,764
Other comprehensive income - -
Total comprehensive income for the year 138,312 271,764

o i




Little Mowbray and Rosebank improvement District NPC
{Registration number: 2016/311084/08)
Annual Financiai Statements for the year ended 30 June 2023

Statement of Changes in Equity

Retained Total equity
income
R R
Balance at 01 July 2021 1,417,219 1,417,219
Surplus for the year 271,764 271,764
Other comprehensive income - -
Total comprehensive income for the year 271,784 271,764
Balance at 01 July 2022 1,888,983 1,688,983
Surplus for the year 138,312 138,312
Other comprehensive income - -
Total comprehensive income for the year 138,312 138,312
Balance at 30 June 2023 1,827,298 1,827,295
Note(s)
(>




Little Mowbray and Rossbank improvement District NPC

(Registration number: 2016/311084/08)
Annual Financial 8tatements for the year endad 30 June 2023

Statement of Changes in Equity

Retained Total equity
income
R R

Balance at 01 July 2021 1,417,219 1,417,219
Surplus for the year 271,784 271,764
Qther comprehensive income - -
Total comprehensive income for the year 271,764 271,764
Balance at 01 July 2022 1,688,983 1,688,983
Surplus for the year 138,312 138,312
Other comprehersive income N -
Total comprehenslve income for the year 138,312 138,312
Balance at 30 June 2023 1,827,286 1,827,295
Note(s)

5




Little Mowbray and Rosebank Improvement District NPC
{Registration number: 2016/311084/08)
Annual Financial Statements for the vear ended 30 June 2023

Statement of Cash Flows
2023 2022
Note(s) R R

Cash flows from operating activities

Cash receipts from customers 2651652 2,425,098
Cash paid to suppliers and employees (2,479,445) (2,185,723}
Cash generated from operations 10 172,207 238,375
Interest income 104,778 54,929
Tax paid 11 (817 -
Net cash from operating activities 278,188 264,304
Cash flows from investing activities

Purchase of property, plant and eguipment 2 {16,697} -
Cash flows from financing activities

Finance costs (104,778} -
Total cash movement for the year 164,893 294,304
Cash and cash equivalents at the beginning of the year 1,631,466 1,337,162
Total cash at end of the year - 4 1,786,159 1,631,466

Eeul
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Little Mowbray and Rosebank Improvement District NPC
{Registration number: 2016/311084/08)
Annual Financlal Statements for the year ended 30 June 2023

Accounting Policies

1.

11

1.2

Basis of preparation and summary of significant accounting policies

The annual financial statements have been prepared on & going concern basis in accordance with the international
Financial Reporting Standard for Small and Medium-sized Entities, and the Companies Act of South Africa. The annual
financial statements have been prepared on the historical cost basis, except for the measurement of investment
properties and certain financial instruments at fair value, and incorporate the principal accounting policies set out below.
They are presented in South African Rands.

These accounting palicies are consistent with the previous period.

Property, plant and equipment

Property, piant and equipment are tangible assets which the company holds for its own use or for rental fo others and
which are expecied to be used for more than one period.

Property, plant and equipment is initially measured at cost.

Cost includes costs incurred initially to acquire or consiruct an item of property, plant and equipment and costs incurred
subsequently to add to, replace part of, or service it. ¥ a replacement cost is recognised in the carnrying amount of an item
of property, plant and equipment, the carrying amount of the replaced part is derecognised.,

Property, plant and eguipment is subsequently stated at cost less accumulated depreciation and any accumulated
impairment losses, except for land which is stated at cost less any accumulated impairment losses.

Depreciation of an asset commences when the asset is available for use as intended by management, Depreciation is
charged to write off the asset's carrying amount over its estimated useful life 1o its estimated residual value, using a
method that best reflects the pattern in which the assef's economic benefits are consumed by the company.

The useful fives of items of property, plant and equipment have been assessed as follows:

item Depreciation method Average useful life
Mabile Kiosk Straight line § years
Security Equipment Straight line 5 years

When indicators are present that the useful lives and residual values of items of property, plant and equipment have
changed since the most recent annual reporting date, they are reassessed. Any changes are accounted for prospectively
as a change in accounting estimate.

Impairment tests are performed on property, plant and aquipment when there is an indicator that they may be impaired.
When the carrying amount of an item of property, plant and equipment is assessed to be higher than the estimated
recoverable amount, an impairment loss is recognised immediately in profit or loss ta bring the carrying amount.in line
with the recoverable amount.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant
and equipment, determined as the difference between the net disposal proceeds, if any, and the carrying amount of the
item, is included in profit or loss when the item is derecognised.

Financial instruments

Initiai measurement

Financial instruments are initially measured at the transaction price (including transaction costs except in the initial
measurement of financial assets and fiabilities that are measured at fair value through profit or loss) unless the

arrangement constitutes, in effect, a financing transaction in which case it is measured at the present value of the future
payments discounted at a market rate of interest for a similar debt instrument.

R
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Little Mowbray and Rosebank Improvement District NPC
{Registration number: 2016/311084/08)
Annual Finaneial Statements for the year ended 30 June 2023

Accounting Policies

1.2

1.3

1.4

1.6

1.6

Financial instruments (continued)

Financial instruments at amortised cost

These include loans, frade receivables and trade payables. They are subsequently measured at amortised cost using the
effective interest method. Debt instruments which are classified as current assets or current liabilities are measured at the

undiscounted amount of the cash expecied lo be received or paid, unless the amangement effectively constitutes a
financing transaction.

At sach reporting date, the carrying amounts of assets held in this category are reviewed to determine whether there is
any objective evidence of impairment. If there is objeclive evidence, the recoverable amount is estimated and compared
with the carrying amount. If the estimaled recoverable amount is lower, the carrying amount is reduced to ifs estimated
recoverable amount, and an impairment loss is recognised immediately in profit or loss.

Tax

Tax expenses

The non-profit company is subject to tax at the company rate of 27% (2022: 28%) on the net investment income, in
excess of R50,000 in terms of Section 10(1)(e) of the Income Tax Act.

impairment of assets

The company assesses at each reporting date whether there is any indication that property, plant and equipment may be
impaired.

¥ there is any such indication, the recoverable amount of any affected asset (or group of related assets) is estimated and
compared with ifs carrying amount, If the estimated recoverable amount is lower, the carrying amount is reduced to its
estimated recoverable amount, and an impairment loss is recognised immediately in profit or loss,

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is increased to
the revised estimate of its recoverable amount, but not in excess of the amount that would have been determined had no
impaimment loss been recognised for the asset (or group of assets) in prior years. A reversal of impairment is recognised
immediately in profit or loss.

Government grants

Grants that do not impose specified future performance conditions are recognised in income when the grant proceeds are
receivable.

Grants that impose specified future performance conditions are recognised in income only when the performance
conditions are met,

Grants received before the revenue recognition criteria are satisfied are recognised as a liability.

Grants are measured at the fair value of the asset received or receivable.

Revenue

Revenue comprises additional rates invoiced monthly by the City of Cape Town fo all property owners in the special rating
areas if Little Mowbray and Rosebank in accordance with the Financial Agreement, whereby the City pays 97% of the
annual budget to the company in twelve monthly instalments and retains 3% as a provision for bad debts.

Interest is recognised, in profit or loss, using the effeclive inferest rate method.

=
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Little Mowbray and Rosebank Improvement District NPC
(Registration number: 2016/311084/08)
Annual Financial Statements for the year ended 30 June 2023

Notes to the Annual Financial Statements

2028 2022
R R
2. Property, plant and equipment
2023 2022
Costor  Accumulated Carryingvalue Costor  Accumulated Carrying vaiue
revaluation depreciation revaluation depreciation
and and
impairment impairment
Security Equipment 86,831 (35,471) 51,360 70,135 (21,445) 48,690
Mobile Kiosk 52,778 (36,517) 16,261 52,778 (25,981) 26,817
Total 139,609 (71,988) 67,621 122,913 {47,406) 75,607

Reconciliation of property, plant and squipment - 2023
Opening Additions Depreciation  Closing

balance balance
Security Equipment 48,690 16,697 {14,027) 51,360
Mobile Kiosk 28,817 - {10,556} 16,261
75,607 16,697 {24,5683) 87,621

Reconciliation of property, plant and equipment - 2022
Opening  Depreciation  Closing

balance balance
Security Equipment 62,718 (14,028} 48,690
Mobile Kiosk 37,372 (10,555) 26,817
100,080 (24,583) 76,607

3. Trade and other receivables

VAT 4074 -
Deposit 700 700
4,774 700

4. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand 1,786,159 1,631,466

5. Trade and other payables

Frade payables 1,862 -
VAT - 5,790
Provisions 15,000 12,900

16,882 18,690
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Notes to the Annual Financial Statements

2023 2022
R R
6. Revenue
Rates Recelved 2,388,618 2,284,350
Rates Retention Received 93,406 139.248
2,482,024 2,423,698
The Cily of Cape Town charges additional rates to properly owners in special raling area
of Little Mowbray and Rosebank which funds are utilised to enhance and supplement
services provided by the CoCT. The rates retention refund relates to refunds of bad debt
provision retentions by the CoCT.
7. Other Income
Interest Income 104,778 54,929
Donation Income 67,924 1,500
172,702 56,429
8. Auditor's remuneration
Fees 20075 12,400
9.  Taxation
Major somponents of the tax expense
Current taxation
South African normal tax - year 15,214 -
The non-profit company is subject to tax at the company rate of 27% (2022: 28%) on the
net investment income, in excess of R50,000, in terms of Section 10{1){e} of the Income
Tax Act.
10. Cash generated from operations
Net surplus before taxation 153,526 271,765
Adjustments for:
Depreciation 24,583 24,583
Changes In working capital:
{Increase) decrease in irade and other receivables {4,074) -
Increase (decrease) in trade and other payables {1,828) -
172,207 266,348
11. Tax paid
Current tax for the year recognised in profit or loss (15,214) -
Batance at end of the year 14,397 -
{817) -

14



Little Mowbray and Rosebank Improvement District NPC
{Registration number: 2016/311084/08)
Annual Financial Statements for the year ended 30 June 2023

Detailed Income Statement
2023 2022
Note(s) R R
Revenue
Rates Received 2,389,618 2,284,350
Rates Retention Received 93,406 139,248
6 2,483,024 2,423,698
Qther ingome
Donations Received 67,924 1,500
interest Received 104,778 54 629
172,702 56,429
Operating expenses
Accounting fees 45,600 28,960
Administration and management fees 25,560 24,120
Advertising 5,872 10,220
Auditors rermuneration 8 20,078 12,400
Barnk charges 2,156 2,366
Cleaning services 251413 248,208
Depreciation 24,583 24,583
Environmental Upgrade 46,395 34,456
Insurance 10,308 10,082
Meeting Costs 1,000 -
Moter vehicle expenses 264 -
Printing and stationery 1,125 1,122
Project; Additional Weeding 37,704 27,277
CCTV Monitoring 31392 18.248
Project: Grafitt 5,430 -
Project: Rhodes 77,629 -
Project: Village Greening - 27,980
Secretarial fees 3,150 6,450 -
Security Costs 1,817,772 1,641,528
Sociat Upliftment 89,920 85,192
Telephone and fax - 4,781 5,071
2,502,200 2,208,283
Surplus before taxation 163,526 211,764
Taxation 9 {15,214) -
Surplus for the year 138,312 271,784
A
e
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The supplementary information presented does not form part of the annual financial statements and is unaudited



